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Los Lunas Contractor Pleads Guilty to Criminal Charges in 
Real Estate Scam 

 
SANTA FE – A 41-year-old contractor from Los Lunas has pleaded guilty to 
charges of fraud and embezzlement in a real estate scheme and will pay nearly 
$400,000 in restitution to four investors.  
 
John Perea of Los Lunas fraudulently induced people to invest in real estate 
projects and private lending opportunities. Perea accepted investments in 
exchange for promissory notes, supposedly as private funding to finance the 
construction of homes by Perea’s company, Don Juan Construction.  
Furthermore, Perea operated a Ponzi scheme in which he used money from new 
investors to pay previous investors.  Money raised from investors was often 
diverted from Perea’s stated purpose and used for his personal living expenses. 
 
“Fraudulent investment schemes have no place in New Mexico. Our 
department will continue to aggressively pursue anyone who attempts to 
defraud the citizens of New Mexico through unregistered brokers or the sale of 
unregistered securities,” said Regulation and Licensing Department 
Superintendent Mike Unthank. 
 
John Perea was not licensed to sell securities in New Mexico and the securities 
were not registered, in violation of the state’s Securities Act. Perea pleaded 
guilty on Thursday to two counts of second-degree fraud, one count of 
securities fraud, and, one count of third-degree embezzlement before Second 
Judicial District Court Judge Jacqueline Flores. He is scheduled to be sentenced 
on April 7, 2015, where he faces a sentence of up to nine years. Christina 
Coombs assisted Perea in the scheme and pleaded guilty last March to one 
count of a fourth-degree felony for attempting to sale or offer an unregistered 
security. Coombs was sentenced to 18 months of probation. 
 
The prosecution was conducted by Brandon Toensing, Senior Regulatory 
Attorney for the New Mexico Securities Division, in conjunction with Second 
Judicial District Attorney’s office. The Securities Division began investigating 
this scheme in September 2012, led by Senior Special Agent Carolyn Miller 
and assisted by Senior Special Agent Chris Young. 
 
The Securities Division protects New Mexicans from fraud and financial abuse 
by licensing investment professionals, registering securities offering made in 
the state, offering anti-fraud and educational programs to the public, and 
investigating fraud and other violations of the state securities laws. To learn 
more about investment fraud, visit the division’s website at 
www.redflagsnm.com. 
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