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Brothers Convicted on Charges of Stealing 

$440,000 from an Elderly Edgewood Couple 

in a Real Estate Investment Scam 

SANTA FE – A Santa Fe jury today convicted two brothers on felony charges 

for stealing $440,000 in life savings from an elderly Edgewood couple in a real 

estate investment scheme. 

Michael Maxwell of Edgewood, N.M., and Steven Maxwell of Santa Barbara, 

Calif., were each convicted of 10 felony counts of fraudulent sale of securities, 

unlicensed broker dealer and fraud. 

The Maxwell brothers befriended the couple through a family member and 

offered a real estate scheme to develop land in Edgewood. The couple used 

their life savings and mortgaged their Edgewood home to make the fraudulent 

investments with the brothers. 

“We’re pleased that the jury was able to see what these two individuals truly 

are – con artists who preyed on an elderly couple in their golden years and stole 

their life savings,” said J. Dee Dennis Jr., Superintendent for the New Mexico 

Regulation and Licensing Department. “This conviction should also send a 

strong message to anyone who wishes to sell fraudulent investments to our 

residents that we will prosecute you to the fullest extent of the law.” 

Dennis also warned potential investors to check with the Department’s 

Securities Division before investing. “We strongly recommend a quick phone 

call or visit to our website before you trust your hard-earned money to anyone. 

This will allow investors to determine if someone is licensed as an investment 

broker in New Mexico or is authorized to sell securities and investments in 

New Mexico.” 

The three-day jury trial was held before First Judicial District Court Judge 

Mary Marlowe Summer in Santa Fe. Michael Maxwell, 36, and Steve Maxwell, 

34, are being electronically monitored and ordered not to leave the state. A 

sentencing date has not been set yet. 

According to Securities Division Special Agent in Charge Benjamin Baker, the 

Maxwell brothers first approached the victims in the summer of 2007 with a 
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fraudulent scheme to develop real estate in Edgewood.  Michael Maxwell had been dating 

the couple’s granddaughter and gained the couple’s trust while he resided in their home by 

allegedly using forged bank documents to create a false impression that the brothers’ 

company had over $1.3M.   

Over the course of the next year, the Maxwells allegedly convinced the couple to invest in 

various schemes, including a Santa Barbara condo complex, a commodities fund, European 

and Japanese funds, an Albuquerque tavern, and a shell energy company controlled by the 

two brothers.  Rather than making the promised investments, the Maxwell brothers used 

almost all of the couple’s $440,000 to enrich themselves.  Neither the Maxwell brothers nor 

their companies are licensed to sell securities and the investments they offered were not 

registered. 

The case was investigated by Securities Division Special Agent in Charge Baker and his 

enforcement staff and was prosecuted by Special Assistant District Attorney Jerome 

Marshak.  The U.S. Secret Service Financial Crimes Task Force and the Santa Barbara Police 

Department assisted in making the arrests of the Maxwell brothers in January 2012. 

The Regulation and Licensing Department’s Securities Division protects New Mexicans 

from fraud and financial abuse by licensing investment professionals, registering securities 

offering made in the state, offering anti-fraud and educational programs to the public, and 

investigating fraud and other violations of the state securities law. To learn more about 

investment fraud, visit the division’s website at www.RedFlagsNM.com.    

By calling the Securities Division toll-free at 1-800-704-5533, investors can find out whether 

an individual is a licensed financial professional and if that individual has been the subject of 

disciplinary action in New Mexico or other states. The Securities Division can also assist in 

determining if the investment offered is registered with state or federal regulators.  
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